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1. INTRODUCTION 

 

1.1. Background 
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� ™ Unreconciled differences by Company  

N° Entities 
Extractive companies 

declared payments 
(k ZMW) 

Government 
declared 
receipts 
(k ZMW) 
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3. APPROACH AND METHODOLOGY 

Prior to requesting data for the 2011 reconciliation process, we carried out a scoping study for the 
purpose of determining the scope of the reconciliation exercise and to update the reporting 
template. We also prepared written instructions explaining how to complete and submit these 
reporting templates. Additionally, we conducted a workshop to all stakeholders and explained the 
objectives of the reconciliation exercise and how to fill in the reporting template, whilst going 
through the guidelines. 

3.1. Scoping study 

In accordance with our terms of reference, we carried out a scoping study and reported to ZEC on 
matters which should be considered in determining the coverage of the 2011 reconciliation, 
including: 
 

�ƒ materiality threshold for receipts and payments; 
�ƒ taxes and revenues to be covered; 
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�ƒ agencies, including local councils, were requtsted to obtain confirmation from the Auditor 
General that the transactions reported in the template are in accordance with instructions 
issued by ZEITI, are complete and are in agreement with the accounts of government for 
the year 2011. The information provided by agencies in this respect is also set out in 
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4.2.2. Copper reserves 

The Republic of Zambia (population over 12 million) is a landlocked country co-11.yering 752,600 km2. 
It shares its Copperbelt with Katanga proyince in the DRC across the border to the north. The 
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5.2.6. ZCCM-IH 

ZCCM Investments Holdings Plc (ZCCM-IH) is an investment holding company quoted on the 
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These contributions can be voluntary or non-voluntary and can be made in cash or in kind 
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  7.2. Reporting by tax category We set out in the table below the aggregate amounts of the various types of taxes and fees reported by the Governmental Bodies and the extractive 
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7.4. Unreconciled discrepancies 
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Company 
Difference  

after 
adjustment 
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8.1.2. Analyses of payments by flows contribution  

The analysis of the payments by flow contribution show that the TOP 5 Taxes contributed towards 
92% of the total Government extractive revenues are collected by ZRA. Re also note that 
Company Income tax accounts for a significant portion of total government revenue (44%).  
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8.1.3. Analyses of revenues by Government Agencies 

In 2011, ZRA collected the largest value of receipts included in the reconciliation followed by the 
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No. Company Cash 
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9. RECOMMENDATIONS  

 
9.1. Lessons learned from the 2011 reconciliation 

9.1.1. Regulation of sub-national transfers 
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9.1.4. Lack of audit certificates 

Although it was clearly stated during the workshop that extractive companies should submit their 
tax templates accompanied by an audit certificate, only two of those extractive companies which 
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Recommendation 
Implemented 

(Yes/no/ongoing) 
Description of action undertaken 

Customs and Clearing Agents 
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Annex 1: Reporting template and Supporting Schedule 
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Name

Position

Signature and Stamp

Auditors Certification

Name

Position w ithin the Audit firm 

Name of the Audit Firm (if applicable)

Address of the Audit Firm (or Auditor)

Signature and Stamp

3.  The amounts paid/received exclude payments/income made before 1 Januray 2011 and payments/income made after
     31 December 2011
4.  The classif ication of amounts paid/received on each line is accurate and does not include amounts due to be reported on
     other lines
5.  The amounts paid/received do not include amounts paid/received on behalf of other Entities
6.  The amounts paid/received only include amounts paid/received by the Entity
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Annex 2: List of mining companies paying taxes to the ZRA below the 
materiality threshold 

 





 Moore Stephens LLP 





ZEITI Reconciliation report for the year 2011 

 





ZEITI Reconciliation report for the year 2011 

 

Moore Stephens LLP | P a g e 74 



ZEITI Reconciliation report for the year 2011 

 

Moore Stephens LLP | P a g e 75 

 
Annex 7: Extractive companies profile 

 
N° Entities TPIN Company Shareholding License N° 
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Annex 9: Persons contacted or involved in the 2011 ZEITI reconciliation  

 


