





2012 2011
Notes US$’000 US$’000

Profit and total comprehensive



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2012 2011
Notes US$’000 US$’000

NON-CURRENT ASSETS
Property, plant and equipment



2012 2011
Notes US$’000 US$’000

CURRENT LIABILITIES
Trade payables 14 152,110









CONSOLIDATED STATEMENT OF CASH FLOWS

2012 2011
US$’000 US$’000

NET CASH FROM OPERATING ACTIVITIES



On 28 June 2012, the Company completed its global offering of 870,000,000 ordinary
shares of the Company with nominal value of HK$1.00 each at an offer price of
HK$2.20 per ordinary share of the Company (the “Global Offering”) and its ordinary









HKFRS 9 Financial Instruments



HKFRS 12 is a disclosure standard and is applicable to entities that have interests in
subsidiaries, joint arrangements, associates and/or unconsolidated structured entities.
In general the disclosure requirements in HKFRS 12 are more extensive than thos

the current standards.



The Directors anticipate that HKFRS 13 will be adopted in the Group’s consolidated
financial statements for the annual period beginning on 1 January 2013 and that
the application of the HKFRS 13 may result in more extensive disclosures in the
consolidated financial statements.

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a Surface Mine

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a Surface Mine
applies to waste removal costs that are incurred in surface mining activity during the
production phase of the mine (“production stripping costs”). Under the interpretation,
the costs from this waste removal activity (“stripping”) which provide improved access
to ore is recognised as a non-current asset (“stripping activity asset”) when certain
criteria are met, whereas the costs of normal on-going operational stripping activities
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Segment revenue and results



2012 2011
US$’000 US$’000

Segment profit
— Mining 20,881 28,751
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7. OTHER EXPENSES

2012 2011
US$’000 US$’000

Foreign exchange losses 2,938 4,739



Income tax in Ireland is calculated at 12.5% (2011: 12.5%) on the estimated assessable









— 24—



12,

13.

No diluted earnings per share is presented for the year ended 31 December 2011 as the
Company and its subsidiaries did not have potential ordinary shares outstanding.

PROPERTY, PLANT AND EQUIPMENT

During the year ended 31 December 2012, the Group had additions to property, plant
and equipment (including construction in progress) amounting to approximately
US$204,029,000 (2011: US$397,372,000).

TRADE RECEIVABLES

The following is an aged analysis of trade receivables, presented based on the date



14. TRADE PAYABLES

The following is an aged analysis of trade payables, presented based on the purchase
date:

2012 2011



Carrying amount repayable:
Within one year
More than one year,
but not exceeding two years
More than two year,
but not exceeding five years

— 27—

2012
US$’000

11,000

11,000

2011
US$’000

199,000

19,000



16.



2012 2011
US$’000 US$°000

Presented in the consolidated
financial statements as 447 901 333,333

The balance of capital at 1 January 2011 represents the aggregate of the capital of
companies comprising the Group attributable to CNMC prior to the Reorganisation.



BUSINESS REVIEW

The Group is a leading, fast growing and vertically integrated copper producer, focusing
on the mining, ore processing, leaching, sdlting and sales of copper, based in Zambia.
The Group also produces sulfuric acid, a by-product generated during the blister copper
sdlting process.

The businesses of the Group are carried out mainly through its four subsidiaries in Zambia:



RESOURCES AND RESERVES

As at 31 December 2012, the Group’s ore reserves and mineral resources reported in
accordance with the JORC Code were as follows:

(1) Resources

Chambishi Main Mine






Mwambashi Mine

31 December 2012
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Muliashi North Mine

31 December 2012
Average grade
Total Oxide
JORC category Ore  c(jer c(her Cobalt
(M)

Ore

31 December 2011

Average grade

Total
copper

Oxide
copper

Cobalt






Chambishi West Mine

31 December 2012 31 December 2011
Average grade Average grade
JORC category Ore  copper  copper  Cobalt Ore  copper Cobalt
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Btal Bide Btal cRioiser



Muliashi North Mine

31 December 2012 31 December 2011
Average grade Average grade
Total Oxide Total

JORC category Ore  c(jer c(her Cobalt Ore &l
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PRODUCTION OVERVIEW

NFCA

NFCA mainly operates two mines, namely the Chambishi Main Mine and the Chambishi
West Mine, and the ancillary processing plant.
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The Integrating Exploration and Construction Project of the Chambishi Southeast Mine
The Chambishi Southeast Mine Project under development is one of the key mine

projects under development of the Company with a designed ore processing capacity of
3,300,000 tonnes per annum and a production capacity of contained copper in concentrate
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FINANCIAL REVIEW
Results of Operations

The following table sets forth sales volume, average selling price, revenue and percentage
contribution to total revenue of the products of the Group during the years indicated.

For the year ended 31 December

2012 2011
Sales Average & of Total Sales Average % of Total
Volume @ Selling Price Revenue Revenue Volume  Selling Price Revenue Revenue
(Tonnes) (US$ per tonne) (US$°000) (%) (Tonnes) (US$ per tonne) (US$’000) (%)

Blister copper 166,143

— A4 —
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Cost of sales

The following table sets forth the cost of sales, unit cost of sales, gross profits and gross

— 46 —



The cost of sales of sulfuric acid increased by 5.5% from US$10.0 million in 2011 to
US$10.5 million in 2012, primarily due to an increase of 6.3% in sales volume of sulfuric
acid in 2012 over the same period of 2011, partially offset by a decrease of 0.7% in unit
cost of sales from US$30 per tonne in 2011 to US$29 per tonne in 2012.

Gross profit and gross profit margin

The Group recorded a gross profit of US$283.0 million in 2012, representing an increase
of 50.3% from US$188.3 million in 2011. The gross profit margin increased by 3.8% from
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Distribution and selling expenses

The distribution and selling expenses of the Group increased by 24.9% from US$27.9
million in 2011 to US$34.9 million in 2012, primarily due to an increase in transportation
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Other expenses
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Net cash flows used in investing activities

Cash outflows used in investing activities are mainly for the purchase of properties, plants
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Inventories

The inventories held by the Group increased by US$166.1 million from US$164.3 million
as at 31 December 2011 to US$330.4 million as at 31 December 2012, primarily due to
(1) an increase of US$77.7 million in the inventories of finished products in transit as at
31 December 2012 compared to that as at 31 December 2011 as a result of increased sales
to the far east region; and (2) an increase of US$80.6 million in the inventories of raw
materials of the Group as at 31 December 2012 compared to that as at 31 December 2011
due to changes in the production plan and the market trend.



MARKET RISK DISCLOSURE

In the normal course of business, the Group’s market risks mainly comprise commodity






Future Prospects

Looking into 2013, the effect of European debt crisis and the uncertainties in world
economic environment will persist. Recovery of U.S. economy has been lackluster, while
emerging economies’ growths are lower than expected due to their needs for structural






CODE OF CONDUCT REGARDING SECURITIES TRANSACTIONS BY
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AUDIT COMMITTEE

The Company has an Audit Committee which was established with written terms of
reference in compliance with Rules 3.22 of the Listing Rules and paragraph C3 of the
Corporate Governance Code and Corporate Governance Report at Appendix 14 of the
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